INFORMATION NOTE

SUB-CONTRACTOR’S TAX CLEARANCE 

Introduction

· If you are a sub-contractor in the construction, forestry or meat processing industries, Relevant Contracts Tax (RCT) applies to you.

· RCT applies to both resident and non-resident sub-contractors.

· 1.3 RCT is a system of tax deduction where principal contractors deduct tax at 35% from payments to sub-contractors who do not have a certificate of authorisation (C2), and for whom they have not received a relevant payments card (C47).

· A C2 is a certificate of authorisation issued by the tax office to a sub-contractor who applies for and qualifies for one.  An individual, partnership or company may qualify for a C2.  It is a personalised card similar in size to a credit card.  It has a full face photo and signature of the sub-contractor or nominated user i.e. person authorised by a partnership or company.

Circumstances where a C2 certificate will suffice 

· In the case of all public sector contracts, grants, and subsidies of a value of €10,000 (inclusive of VAT) or more within any twelve month period, the contractor, (and agent as appropriate) will be required to produce either a valid Tax Clearance or C2 Certificate. It is not necessary for a tenderer to obtain a tax clearance certificate if s/he holds a current C2 cert.  

·  Where a C2 Certificate is legally required, a Tax Clearance Certificate will not suffice.

Circumstances where a tax clearance certificate is required 

· Subcontractors who do not already hold a C2 certificate and require tax clearance for grant or contract purposes should apply on a TC1 for a General tax clearance certificate even where they are not legally required to produce a C2 for the purposes of the contract.

·  Where tax clearance is required in connection with an application for excise licence and certain other licences (including authorisation required under the Consumer Credit Act 1995 and the Criminal Justice Legal Aid (Tax Clearance) Regulations 1999), application should be made on a TC1 for a General tax clearance certificate, a C2 will not suffice.

Enquiries

· Any further information required on the operation of C2 Sub contractor Certificates may be obtained from  the IT64 -  “RCT – Guide for sub-contractors” , or from your local Revenue District Office.
To obtain an application form click below
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