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Capital Allowancesfor certain sportsinjuriesclinics

1. Introduction:

Section 34 Finance Act 2002 amended Section 268 TCA 1997 to introduce a
scheme of capitd dlowances in respect of expenditure incurred on the
congruction or refurbishment of quaifying sportsinjuries dinic

2. Capital Allowances Available;

The alowances to be granted in respect of capital expenditure on the
congruction/refurbishment of a qualifying sportsinjuries clinic are a arate of
15% for the first 6 years with the balance of 10% being written off in year 7.

3. Qualifying SportsInjuriesClinic
A qudifying sportsinjuries clinic is defined as amedicd dinic:

(& Which does not, other than in accordance with paragraph(e), provide health
care services to public patients,

(b) Inwhich the sole or main businessisthe provison, by or under the control
of medicd or surgicd specididts, of hedth care consisting of the diagnoss,
dleviation and trestment of sports related injuries

() Which hasthe capacity to provide day-patient, in —patient and out- patient
medica and surgica services and not less than 20 in —patient beds,

(d) Which contains at least one operating theatre and related on-Ste diagnostic
and thergpeutic facilities,

() Which undertakes to the hedth board in whose functiond areaiit is Stuated
to make available annudly, for public patients, not less than 20% of its
capacity and provide a discount of at least 10% to the State in respect of
the fees charged in respect of the treatment of public patients.

Note: Thereis no requirement that the Hedlth Board actudly take up dl the
capacity made avallable to it. It is a matter for the Hedth board to decide
whether it wishesto do so.



(f) Which recaves an annud certificate in writing from the rdlevant hedth
board, stating that the hospita complies with the conditions mentioned in
paragraphs (a) to (€). The certificate must be given during the 7 year writing
down period for the capital alowances.

Any part of the clinic which congsts of rooms used exclusvely for the
assessment or treetment of patients will be treated as part of aqudifying

sports clinic. However any part of the clinic which consists of consultants
rooms or offices will not be so treated.

1. Exclusions:

A dinic will not qudify for the alowances where the rlevant interest in the
capital expenditure incurred on its construction or refurbishment is held by-

A company,

The trustees of atrugt,

Anindividud involved in the operation or management of the clinic asan
employee or director or in any other capacity, or

A property developer in the case where the property developer or a

connected person incurred the capita expenditure on the construction or
refurbishment of the clinic.

The exclusion gpplies whether the rlevant interest in that expenditureis
held by any such person in a sole cgpacity or jointly or in partnership with
another person or persons.

A property developer, for this purpose, means a person carrying on atrade
which congsts wholly or mainly of the construction or refurbishment of
buildings with aview to their sde. (Section 372A TCA 1997)

1. Balancing Charge/Balancing allowance:

A bdancing charge or badancing dlowance will be made if a qudifying sports
injuries clinic is sold or ceases atogether to be used within 10 years of first
being used or, in the case of capita expenditure on the refurbishment of a
quaifying sportsinjury dinic, within 10 yeers after the capitad expenditure on
refurbishment was incurred. (see Section 276(2) TCA 1997) No baancing
alowances or baancing charges will be made after the 10 years.



2. Limit on offset of allowancesfor passive investors:

Thereisaredriction on the amount of capital alowances a passve investor
may set againgt non- rentd income. The amount of the capita dlowances for
the year of assessment, which may be set off againgt an individuasincome,
other than rental income chargeable under Case V Schedule D, isredtricted to
€31,750. (Section 409A Taxes Consolidation Act, 1997)

A passive investor is an investor who lets the property to an operator or isan
individua who is not an active partner in a partnership trade of operating or
managing a quaifying sportsinjuries clinic. An active partner is a partner who
works for the greater part of his’her time on the day to day management or
conduct of the partnership trade.

3. Effective Date:

Capitd dlowanceswill be available in respect of capitd expenditure incurred
on or after 15 May 2002.



