Tax and Duty Manual VAT Repayment Offset

Value Added Tax (VAT) Repayment Offset

; Document updated July 2023

Revenue The information in this'doc (i‘ is provided as aQ
A ) 5 and is not professional advice, including legal advice. It
Céin agus Custaim na hEireann not be assumed that the guidance is comprehensive or that it
Irish Tax and Customs ] ) )
provides a definitive answer |n'ery case.
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Tax and Duty Manual VAT Repayment Offset

1 VAT Repayment Offset Changes

1.1 General Offset

Where a customer files a VAT3 return via ROS, the customer will have the
opportunity to offset any resulting VAT repayment (T4 amount) to another period
or tax-head by marking the tick box provided on the ROS offset screen.

The free text box for any offset instruction is no longer available.

VATI Return
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Figure 1: Screenshot showing the Offset request tick-box on ROS

Where the Customer checks the offset box, the.Customer can ‘select’ the tax-
head, period and the amount they wish to offset in the offset instruction boxes
which will be presented. The Customer can specify a maximum of two offset
instructions from a dropdown menu for the current and/or future periods only.

The offsets will be determined by the Customer’s registrations and are limited to
the following Tax-heads and Periods.

Tax-Head Periods Available for Offset
Employer IT/PRSI/USC/LPT Current Period and Current Period -1
VAT Current Period-and Current Period +1
IT Current Period and Current Period -1
CT Current Period and Current Period =1
RCT Current Period and Current Period -1
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Please note, a CT return will need to have issued at some stage for any CT periods

to appear. If the person is newly registered for CT and no return has ever issued
to them, then no period will appear.

Cumrency @

Repaymant Amount 5250

Please indicate if you wish to have some or all of the amount )]
above offsel

Please provide up to 2 offset instructions below:
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Offset
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Figure 2: Scre% wing offset instruction screen on ROS
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Please indicate if you wish to have some or all of the amount above offset
Please provide up to 2 offset instructions below:

Offset Instruction 1:

Offset Instruction ~
VAT - =01/0972020- 31102020
A
Offset Amount VAT - - 0171142020 - 31/12/2020
VAT - - 01/08/2020 - 3171042020
VAT - - 0171172020 - 317122020

Offset Instruction 2: Income Tax- 01/0152020 - 3111 242020

Offset Instruction Income Tax - 010172019 - 3111 272019

Offset Amount

L ,_--” -
Figure 3: RosOffSe't Screen displaying Offset options for Multi registered VAT customer
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. B
Ros Offset Instruction Screenfor multi registered Prem Customer

Py Please indicate if you wish to have some or all of the amount above offset

4 Please provide up to 2 offset instructions below:
k|

Offset Instruction 1:

Offset Instruction v
PAYE-EMP - - 01/11/2020 - 301142020
Offsat Amoumt PAYE-EMP - - 0141012020 - 31110/2020
PAYE-EMP - - 0141142020 - 3011142020
— PAYE-EMP - 01/10/2020- 3171012020 [
Offset Instruction 2: VAT - - 01411/2020 - 3141212020
VAT - - 0140172021 - 281022021

Offset Instructi
etinstruction Income Tax- 01/012020 - 31/12/2020

Income Tax- 01/01/2019 - 3111272019

Offset Amount

-

Figure 4: ROS Offset Screen displaying tSi”fsét't-)'ptions for Multi registe-r.éd?Employer IT Customer
b :'.. -\“'.':-
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As displayed in the ROS screenshot in Ff// -2r e Customer @/rff informed that, where
there is outstanding debt, the VAT Claim’ W’LH" utomatlcally usied tq«_offset those
liabilities ahead of any offset instruction(s) prdtnded )

-
S
s
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Where there is no outstanding liability other than that specmed in the mstructlon the
claim will be offset in accordance with the mstructlan automatlcally, once the VAT cIa|m
has been validated. & - @

r .—\-.__ el
4" t___;"/:.:. :

The customer is informed as to how their VAT3 Claim was bffstet through the generation

and issue of a Statement of Account which outlines details ofithe offset. o
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1.2

Offset to Debt Warehouse Periods

Customers who have warehoused Employer’s PAYE, VAT or IT will also be
presented with an option to allow them to offset the repayment amount to tax
periods within the debt warehouse. A maximum of 2 debt warehoused periods
can be selected for offset.

Additional VAT Return
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Figure 5:'Screenshot showing Offset to Debt Warehouse request tick-box on ROS

By clicking the “offset to warehouse debt’ checkbox, a dropdown will appear
which contains a list of the available Employer PAYE/PRSI/USC/LPT, VAT and IT
debt warehoused periods with outstanding balances will display. The user can
then select one or two of these periods and enter.an amount to offset for that
period.
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You have periods with debt warehoused. Please indicate if you wish to have some

or all of the amount ahove offset to your warehoused deht.

Offset Instruction 1:

Offset Instruction

Offset Amount

Offset Instruction 2:

Offset Instruction

Offset Amount

WAT - B100115C - 0170972021 - 311072021
WAT - B100115C - 0112021 - 31/1 212021
WAT - B1001158C - 01/01/2042 - 2870272022
Income Tax- 0001/2018 - 311202018
Incorme Tax- 010172018 - 311272019

Figure 6: Screenshot showing Offset instruction to Warehouse Debt screen on ROS

The Debt Warehousing offset will be the final instruction carried out when offsetting in
circumstances where there are other tax periods with liabilities.

Any Debt Warehousing offset instructions entered by the customer will be included in
the Offset Instructions section of the VAT3 Inbox document alongside any other offset

instructions submitted.

The following material is either exempt from or not required to be published under the

Freedom of Information Act 2014.
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