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1. Introduction

The purpose of this instruction is to remind staff of the correct procedures in dealing with account
halders who wish to have interest earned on money on deposit credited to their savings account
byitheir Financial Institution without deduction of DIRT.

Previous instructions are contained in Tax and Duty Manual Part 08-04-08 and that Instruction
should be.ead in conjunction with this Instruction as it contains more detailed information on the
conditions t6be met by the individuals and on checks, etc. that should be carried out in the
branches.

2. +#Individuals,aged 65 or over
To meet the conditions'byswhich individuals aged 65 or over may claim to have their interest paid
without deduction of tax:

e they oritheir spouse’or civil partner are aged 65 or over during the year, and

e their total in€ome for the year (including spouse’s or civil partner’s income) will be below
the relevant anAual exemption limit.

The relevant exemption,limits.are set out on DE1"Deglaration Form

Note: the relevant exemptionslimit is increased if claimant(s) have dependent children.

Where an individual meets thefrequirementsythey must apply directly to their financial institution
by completing the DE1 Declaratign Form.

A separate declaration form is required from the account holderfor each account held with each
financial institution.

Divisions should not contact the financial institutions,diréctly nor shouldithey issue notifications to
financial institutions instructing them to exempt certain@accounts fromy¢DIRT. This is not the agreed
practice arrived at with the financial institutions when thescheme was‘introduced.

At the time of the introduction of the exemption’scheme, Revenuesagreed to cease the foregoing
practice and insist that the relevant declarations be'completedibysindividuals on DE1 Declaration
Form where exemption was sought and that individualssend the*form. to their local financial
institution. Therefore individuals who wish to qualify for exemptions.on the basis of being 65
years of age or over and meeting the relevant income thresholds must apply directly to their
financial institution to have an account made DIRT-exempt by completing the DE1 Declaration
Form.
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3:  Permanently Incapacitated Individuals
To'meet the conditions by which they may claim to have their interest paid without deduction of
tax:

e atheyior their spouse or civil partner must be permanently incapacitated by physical or
mentakinfirmity from maintaining himself or herself, and

e the permanently incapacitated person (and their spouse or civil partner) would have been
entitled toia full refund of DIRT if it had been deducted by a Financial Institution.

Wherean individual’meets the requirements, they must apply to Revenue to have an account
made PIRT-exempt by 'completing the DE2 Declaration Form.

A separate declarationform is required from the account holder for each account held with each
financial institution.

4. Mothersand Baby Institutions’Payment Scheme

Payments made in respeet of the Mother and Baby institutions Payment Scheme are exempt from
income tax by virtue of'section 205B TCA 1997.

The exemption from tax also@pplies to'any income arising solely from the investment and/or
reinvestment of the payments.made undeér the scheme?Accordingly, an individual in receipt of a
general payment, and work-related:-payment if@applicable,jinder the Mother and Baby Institutions
Payment Scheme can apply to have,interest earned on the deposit of Mother and Baby
Institutions Payment Scheme monies paid without deduction of DIRT.

To meet the conditions by which they may claim to haye their deposit interest paid without
deduction of tax:

e they or their spouse or civil partner have received asjpayment under.the Mother and Baby
Institutions Payment Scheme, and

e the monies on deposit are solely in respect,of aspayment'received under the Mother and
Baby Institutions Payment Scheme.

Where an individual meets the requirements, they must apply to Revenue to have an account
made DIRT-exempt by completing the DE3 Declaration Form.

A separate declaration form is required from the account holdeffor each'account held with each
financial institution.
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5.  CervicalCheck Relevant Payment

A CervicalCheck Relevant Payment IS exempt from income tax by virtue of section 205C TCA 1997.

The exemption from tax also applies to any income arising solely from the investment and/or
reinvestment of a CervicalCheck Relevant Payment. Accordingly, an individual in receipt of a
Cervical€heck Relevant Payment can apply to have interest earned on the deposit of CervicalCheck
Relevant Payment monies paid without deduction of DIRT.

To meet thé conditions by which they may claim to have their deposit interest paid without
deduction of tax:

ei“they have received a CervicalCheck Relevant Payment, and

e +the,monies‘on'deposit are solely in respect of a CervicalCheck Relevant Payment.

Where an individual meetsithe requiréments, they must apply to Revenue to have an account
made DIRT-exémpt.by completing the DE4 Declaration Form.

A separate declaration form is required from the account holder for each account held with each
financial institution.

Please refer to Tax and'Duty'Manual Rart 07-01-23B#="Tax Treatment of CervicalCheck Payments”
for information on what constitutes a CervicalCheck*Rélevant Payment.

6. Notification to Financial Institations

Where a permanently incapacitatedyindividual, an‘individual ing€ceipt of a payment under the
Mother and Baby Institutions Payment.Scheme or ‘ansndividualinsréceipt of a CervicalCheck
Relevant Payment qualifies for the DIRT exémption Revenue is to issue a.notification to the
relevant financial institution, advising the nstitution that they should'operate a DIRT exempt
account for the account holder in question.
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