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Introduction

¢ Section 541 of the Taxes Consolidation Act 1997 (“TCA 1997”) sets out the Capital
O Gains Tax (“CGT”) treatment of a debt denominated in a foreign currency.

(l

@4.1 Application
]

.
A%:g foreign currency is generally subject to the same rules as a debt in euro

un c;ion 541 TCA 1997 (see Tax and Duty Manual Part 19-01-13). The general
rule in Section 541(1) is that where an original creditor disposes of a debt (whether
in euro hrs"ome other currency), no chargeable gain or allowable loss arises on the

isposal.
ver, Se 41(6) provi
b ichis euro an
a personsin an acc in the

As far %ign curr bank a s are concerned, a disposal is to be treated
not as th ﬁsal of but as a'disposal of the chargeable asset in the form of

currency. J"‘ Jf J“

The disposal of dit balance in a forei@rrency bank account is exempt from
any charge to CG ﬁe exte t the sur@ uestion represents foreign currency
acquired by an indi for the nal expél ure outside the State of himself or
herself or his or her f r depe jl;s (incluz% penditure on the maintenance
of any residence outsid State). G ﬁ

that the section will not apply to a debt owed by a
ich is represented by a sum standing to the credit of
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